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CALLAGHAN GLASSMAN & MARGOLIS, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

7363 SHERIDAN STREET, SUITE 201
HOLLYWOOD, FLORIDA 33024

TELEPHOME {954) 986-4780
TELEFAX (954) 9517912

To the Board of Directors

Family Resource Center of Socuth
Florida, Inc. and Subsidiary

155 South Miami Avenue - Sulte 200
Miami, Florida 33130

TNDEEFENDENT AUDITORS' REPORT

We have audited the accompanying Consolidated Statements of
Financial Position of Family Resource Center of South Florida,
Inc. and Subsidiary, as of Jume 30, 2008 and 2008 and the
related Statements of Activities; Functional Expenses; and Cash
Flows for the years then ended. Thesa PFinancial Statements are
the responsibility of the Organization’s Management., our

responaibility is to express an opinion on these Financial
Statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards in the United BStates of America and the
standards applicable to financial andits contained in Government
Auditing Standards issusd by the Comptroller General of the
United States. Those astandards require that we plan and perform
the aundit to obtain reasonable assurance about whether the
Financial BStatements are free of material wmigstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the Financial Statements. An
audit alsc ineludes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating
the overall Financial Statement presentation. We helieve that
our zudit provides a reasopnable basis for our opinion.

In our opinion the Financial Statements referred to above
present fairly, im all material respects, the Finanecial position
of Family Resource Center of Scuth Florida, Inc. and Subsidiary
ag of June 30, 2009 and the changes in ite net assets and cash
flows for the years then ended, in conformity with generally
accepted accounting principles in the United States of America.



To the Board of Directors
Family Resource Center of South Florida, Inc. and Subsidiary

In accordance with Government Auditing Standards, we have alea
issued a report dated November 5, 2009, on our caonsidsration of
Family Resocurce Center of South Florida, Inc. and Subsidiary’s
internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, requlations,
contracte and grant agreements and other wmatters. The purpase of
that report is to describe the scope of our tegting of internal
control over finanecial reporting and compliance and the results
of testing, and not to provide an opinion on the internal
control over fimancial reporting or on compliance., That report
is an integral part of an audit performed in accordance with
Governmental Auditing Standards and should he
asaessing the results of our audit.

congiderad imn

Q,QQ@(QM msoww M

Certifitd Public Accountants @
November})s, 2003 ‘



FAMILY RESOURCE CENTER OF SOUTE FLONTDA, INC. AND SUBSINIARY
CONBDLIDATED STATEMENTS OF FINANCIAL POSTTION
JUNE 30, 2009 AND 2008

ALSETE 2008 2008
CUREENT ASSETS
Cash and Cash Eguivalents (NOYE 1) 5 218,528 & 2, 665
Grants, Contracts and Other Receivables 352,418 a02, 668
Short-Texrm Investments 1,131,058 Bi5,473
Brepaid Expenses 41,420 38,948
TOTAT, CURRENT ASSETE 1,743,424 1,485,755
FIXEN ASSETS [NOTE 1)
Land 111,600 111,600
Buildings and Improvemsnts 656,487 5B0O, BESY
Furniture; Flxtures and Eguipmenk 722,485 689,126
Transportation Equipment 170,221 107,251
1,661,003 1,498, B46
Less:Acovmulated Depreciation 706,699 543,204
FIXED ASSETE, NET 854,334 355,642
OTHER ASSRETS
Security Deposlts 35,938 35,936
TOTAL, OTHER ASSETS 35,938 35,936
TUTAL ASEHETS 5 3,733,684 9 2,457,333

Flease Read the Accompanyving Independent Audibors! Repart and
Notes to the Finaneial Statements
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FANILY RESOURCE CENTER DF BOUTH FLORIDA, INC, AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2003 2D 2008

LIABILITIES AND NET ASSETS 2009 2008
CORRENT LIABTILTWIES

Accounts Payable and Accrued Expenses [ 174,232 & 168,555
ARoerusd Fayroll 425,538 157,148
Deferred HRevenus 2,187 3,718
Custodlzl Accounts 1a, N4 9,424
Payroll Taxes Paysble and withheld 104, 044 53,230
TOTAL CURRENT LIABILITIES 713, 085 551,078
TOTAL LIABITITIES 713,065 59L,078

COMMITMENTS AND CONTINGENCIES (NOTE 4)
NET ASSETS - UNRESTRICTED 2,030,819 1,866,257
TOTRL LIABILITIES AND NET ASSETS 5 2,733,684 § 2,457,333

Please Read the Rccompanying Independent Auditors’ Repmi:t and
Notes ta the Flpaneial Statements

"



FAMILY RESCURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

CHANGES IN NET ASSETS - UNRESTRICTED

PUBLIC SUPPORT AND REVENUES
PROGRAM SERVICE FEES:

Government Grants &
FPoundation and Private Grants
United Way Allocations
Special Events
Individual and Corporate Contributions
Other Contracts and Fees

TOTAL PROGRAM SERVICE FEES

OTHER REVENUES:
Interest Income
Other ITncome

TOTAL OTHER REVENUES

TOTAL PUBLIC SUPPORT AND
REVENUE - UNRESTRICTED

EXPENSES
PROGRAM SERVICE EXPENSES:
Family Services
Full Case Management
Mental Health Services
Homeless Program

TOTAL PROGRAM SERVICE EXPENSES

SUPPORTING SERVICES:
Genaral and Administrative
Fund-Raising
Depreciation

TOTAL SUPPORTING SERVICES

UNALLOWABLE COSTS

TOTAL EXPENSES

INCREASE (DECREASE) IN NET ASSETS BEFORE
LOSS ON DISPOSAL OF PROPERTY - UNRESTRICTED

LOSS ON DISPCSAL OF PROPERTY (NOTE 3)

NET ASSETS - UNRESTRICTED
BEGINNING OF YEAR

END OF YEAR

2009 2008
7,910,562 7,043,695
47,662 126,981
286,510 361,486
33,953 30,976
171,323 49,802
269,924 483,501
8,719,934 8,096,441
7,905 45,159
1,462 23,783
5,367 68,942
B, 729,301 8,165,383
603,823 923,230
6,180,731 5,236,593
387,842 535,798
100,825 165,906
7,273,221 6,861,527
851,076 925,010
262,709 219,309
163,476 151,440
1,277,261 1,296,759
24,457 14,544
8,574,939 8,172,830
154,352 (7,447)
- {344,919)
1,866,257 2,218,823
5 2,020,61% % 1,886,257

Please Read the Accompanying Independent Auditors' Report and

Notes tc the Financial Statements



FAMILY RESOURCE CENTER OF BOUTH FLORIDA, INC. AND SUBSIDIARRY
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30,

CASH FLOWS FROM OQBERATING ACOTTVITIES
Increase (Decrzasa) in Webt AsBets
Adjuptments to Heconeiliation Change

in Net Assebt to Cash Provided (Used)
By Operating Activities:
Depreciation and Amortizatlon
|Increana) Decrease in Asmeba:
Grankt Contracts and Other
Receivables
Prepaid Expenses
Incraage {Decrease) in Liabilities:
heoounts Payshle
Avcrued Payroll
Custadial Acpounls

Bayroll Taxes Payable and Withheld
Deferred Revenus

NET CASH FLOWS FROVIDED (USED)
BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Investments Made
Withdrawle from Investments
Purchase of Fixed Aseeks

NET CASH FLOWS PROVIDED (UHED)
BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVATENTS

CASH RND CASH EQUIVALENTS ~ BEGINNING YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

INTEREST EXPENSE

2005 AND 2008

Please Read the Accompanying Independent Ruditers' Reporb and
Notes to the Financial Statemenkts

2009 2008
5 154,362 5 {7,847}
183,476 151,240
250,250 (223,813)
(2,271} 28,354
5,677 {132, 105)
58,380 128,439
635 9,424
48,818 5,185
(1,522) {17,281)
687,605 {B2,794)
{#,B58,271) {10,478,917)
B,542,6088 14,748,032
{162,157) {366,723)
{477,742) {95, 8508)
209,863 {178,402}
B,665 1B7, 067
g 218,528 5 B, 665
5 - 5 10
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FAMILY RESQURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 20089

NOTE 1 ~ NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Mature of the Organizatlon

The Family Resource Center of South Florida, Inc. (“The Center”)
was established and incorporated on February 1, 1978 under the laws
of the BState of Florida as a not-for-profit. The Subsidiary
Corporation, FRC Homestead Housing, L.L.C. was eetablished in 2003
to better protect and fund the Shepherd House Program facility. The
corporate mission £or Family Resource Center, Inc. im: “The
Protection and Treatment of Child Abuse and Neglect through the
Strengthening of Families”. Family Resource Center, Inc. is a Child
Welfare Agency and Community Mental Health Center. The Center'’s
goal 15 to prevent and change dysfunctional parent-child
interaction patterns, promote positive gelf-concepts, and build
healthy family relationships through full case management, family

support, crisis intervention, familly preservation, parent eduecation
gnd mental health counssling.

Funding is primarily through Our Kids of Miami-Dade/Monroe, Inc.,
United Way of Miami-Dade, South Florida Provider Coalition, Inc.,

Miami-Dade County Department of Grants, Miami-Dade County Homeless
Trust, client fees and other sources.

Pinancial Btatement Presentation

The Center has adopted the provisions of Statement of Financial
Accounting Standards (SFAB) No, 116, “Accounting for Contributions
Received and Contributions Made” and SFAS No. 117,

“Fipancial
Statements of Not-for-Profit Organizations”. SFAS No. 116 requires
the recognition of unconditionazl promises. SFAS  No. 117
establishes external financial reporting for not-for-profit
organizations,

which includes three basic financial statements and

the classification of resources into three separate classes of net
assets.

Unrestricted

Net assets which are free of donor-imposed restrictions; all
revenues, expenses, gains, and losses that are mnot changes in
permanently or temporarlly restricted net assets,



FAMILY RESOURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
WOTES TO THE CONSOLIDATED FINANCIAT, STATEMENTS (CONTINUED)
JUNE 30, 20083

NOTE 1 ~ NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICTES (CONTINUED)

Temporarily Restricted

Wet assets whose use by the Center is limited by donor-imposed
stipulations that either expire by passage of time oxr can be

fulfilled oxr removed by actions of the Center pursuant to those
stipulations. At Jume 30, 2009, there

were no tewmporarily
restricted net assets.

Permanently Restricted

Net asgets whose use by the Center 1s limited by donor-imposed
stipulations that mneither expire with the passage of time nor can
ba fulfilled or otherwise removed by actions of the Center. ALt
Juue 30, 2002, there were no permanently restricted net assets.

Principles of Consolidation

The consolidated £inancial statements include ths accounte of the
Center and its 100% wholly owned subsidiary, FRC Homestead Housing,

LLC. All significant inter-company accounts and transactions have
bhaen eliminated.

Contributions

Donor restricted contributiona whose restrictions are met in the

same reporting perlod, are reported as unrestricted within the
unrestricted fund.

Grants from Government Agencies

Grants from governmental agencies are recognized as revenue when

the grant funds have been expended in accordance with the grant
proviaions. :



FAMILY RESOURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

NOTE 1 - NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES {(CONTINUED)}

Income Taxes

The Family Resource Center of South Florida, Inc. and Subsidiary
received a determination from the Internal Revenue Service
indicating that it is exempt under Internal Revenue Code Section
501(c) (3}). It is classified as an organization that is not a
private foundation under Internal Revenue Code Section 509(a);
accordingly, no provision for income taxes has been recorded in the
accompanying financial statements. For the vyear ended June 30,
2009, the Organization had no unrelated business income.

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles in the United States of
America requires management to make estimates and assumptions that
affect the reported amounts and disclosures contained in the

financial statements. Actual results could differ from those
estimates.

Cash and Cash Equivalents

Cash and Cash Equivalents consist of cash held in checking accounts
and is considered highly liquid. At various times during the fiscal
year, the Organization’'s cash balance exceeded the Federally
insured limits. Management believes the Organization is not exposed
to any significant credit risk on cash and cash equivalents.

Fair Value of Financial Instruments

The carrying amounts of financial instruments, which consist of
cash and cash equivalents, grants, contracts and other receivables,
accounts payable and accrued expenses and accrued payroll
approximated their fair value as of June 30, 2009 and 2008.

Grant, Contracts and Other Receivables

Grant, Contracts and Other Receivables consist primarily of amounts
due from grantor agencies under the Organization’'s grant
agreements. Grant, Contracts and Other Receivables are stated at
net realizable value. Management made an analysis of its
receivables and determined that an allowance for doubtful accounts
was not necessary as of June 30, 20009.

10



FAMILY RESOURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAI STATEMENTS (CONTINUED)
JUNE 30, 2009

NOTE 1 - NATURE OF THE ORGANIZATION AND SUMMARY QOF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Short-Term Investments

Short-Term investments, which are carried at fair value, consisted
of money market accounts in the amounts of 31,131,058 and $815,473
as of June 30, 2009 and 2008, respectively. Earnings on investments

were 57,909 and $45,159 for the years ended June 30, 2009 and 2008,
regpectively.

Short-term investment were measured at fair value on a recurring
basis during the year ended June 30, 2009 using quoted market
prices (Level 1), significant observable inputs (Level 2), and
significant unobservable inputs (Level 3). As of June 30, 2009,
short-term investments consisted of money market funds (Level 1:
Quoted Market Prices) in the amount $1,131,058.

Fixed Assets

Fixed Assets valued in excess of $500 are capitalized. Fixed Assets
are valued at cost when purchased or estimated fair value at date
of donation. Depreciation is computed on the straight-line method
over the estimated useful lives of the respective assets. Leasehold
improvements and capitalized leased assets are amortized on the
straight-line method over the term of their respective leases or

their useful 1life, whichever is  shorter. Depreciation and
amortization expense for the year ended June 30, 2009 amounted to,
$163,476.

The estimated useful life range of each assets group is:

Years
Building 15-40
Leasehold Improvement 5-20
Furniture and Fixtures 3-20
Automobiles 3-5

Contributed Goods and Services

Contributed Goods and Services are reflected in the financial
statements at their estimated fair value, if reasonably determined.
The contributions of services are recognized if the services
received (a) create or enhance non-financial assets, or (b) require
specialized skills that are provided by individual possessing those
skills and would typically need to be purchased if not provided by
donations. There were no material non-cash contributions.

11



NOTE

NOTE

NOTE

FAMILY RESOURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

1 - NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Program Service Fees

Program Service Fees represent user charges for services offered by
the Organization. Program Service Fees generally are recognized as
revenue when received. This treatment is applied because
collectibility of outstanding amounts is not reasonably assured.

Functional Allocation of Expenses

The cost of providing the various programs and other activities has
been detailed in the statement of functional expenses and are
summarized on a functional basis in the statement of activities.
Salaries and other expenses, which are associated with a specific
program, are charged directly to that program. Salaries and other
expenses, which benefit more than one program, are allocated to the
various programs based on the relative benefit provided.

2 - PENSION PLAN
The Organization sponsors a defined contribution retirement plan

covering substantially all of its full-time employees.
Contributions to the plan are calculated at 5% of an eligible
employee’'s gross pay. Employees become eligible for active plan
participation after completing one vyear of service. All
contributions made on behalf of an employee become fully vested
upon the completion of three years of eligibility. For the vyear
ended June 30, 2009 pension costs amounted to $139,373. The

Organization’s policy is to fund pension cost accrued.

3 - 1L0OSS ON DISPOSAL OF PROPERTY

The Management and the Board of the Organization decided to close

the Adler Day Care facility located on City of Homestead property.

The decision was made because:

(1) It was determined that the size of the facility was
Ingsufficient to generate adequate income.

(2) Changes to the funding made it not financially feasible to run
a gsolvent day care operation.

(3) The City of Homestead would not allow any other program to be

Operated from this building thus restricting significantly the
Sources and amounts of funding.

Operations were ceased as of December 31, 2007 and the building was
turned over to the City of Homestead per the lease agreement on

February 24, 2008. The net book value of the building and
improvements was $344,919.

12



NOTE

NOTE

NOTE

FAMILY RESOURCE CENTER OF SOUTH FLORIDA,  INC. AND SUBRSIDTIARY
NOTES TO THE CONSOLIDATED FINANCIAT, STATEMENTS {CONTINUED)
JUNE 30, 2009

4 - COMMITMENTS AND CONTINGCEMNCIES

The Organization leases office space under an operating lease,
which expires November 30, 2010. Total rent expense for the vyear
ended June 30, 2009 was $329,021. The Organization moved From the
Lifth floor to the fourth floor. This was being done to increase
their office space to accommodate more clients in their Full Case
Management program. The Organization also has several non-
cancelable operating leases for office ecuipment, which expire at

various dates. Future minimum lease payments required are as
follows:

Year Amount

2010 § 321,964

2011 180,861

2012 76,116

2013 75,374

2014 61,611

Thereafter -0~

TOTATL § 715,926
The Organization'’'s Adler Facility was constructed on land leased to
the organization by the City of Homestead, Florida. The Ilease

commenced in 1994 with a twenty-five year term. The site is leased
for $1 per year and the City of Homestead has a reversionary
interest on all permanent improvements located on the property
should the Organization cease to use the facility to provide chiid
care sexvices for socially challenged children. The Facility was

surrendered back to the city of Homestead on February 24, 2008
{(Note 3). ’

5 - BSUBSEQUENT EVENTS

The Center is in the process of turning over their remaining
Homeless Program to another agency through the Miami-Dade Homeless
Trust. This transfer is expected to be completed during the third
quarter of the fiscal year ended June 30, 2010. This program
includes real property which must be transferred to the other
agency for which the Center will receive no compensation., The
estimated book wvalue of this property at the time of transfer iz
$233,000 which will be recorded as a loss fram dispogal of assets
for the fiscal year ended June 30, 2010.

6 - CONCERNTRATTONS
The Center received approximately 88% of its government grants from
Our Kids of Miami-Dade/Monroe, Inc. (“Our Kids”) for the vyear ended

Juns 30, 2009. Receivables from Our Kids were approximately 57% of
grants, contracts and other receivables as of June 30, 2009.

13



CALLAGHAN GLASSMAN & MARGOLIS, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

7368 SHERIDAN STREET, SUITE 201
HOLLYWOOD, FLORIDA 33024

TELEPHONE (954) 986-4780
TELEFAX (554) 9817912

REPORT OF INDEFENDENT CERTIFIED PUBLIC ACCOUNTANTS
CN SUPPLEMENTAT, TNFORMATION

To the Board of Directors of

Family Resource Center of South Florida, Inc. and Subsidiary
155 South Miami Avenue - Sulte 400

Miami, Florida 33130

Our audit was conducted for the purpose of forming an opinion on the basic
finanecial statements taken as a whole. The supplemental information
included on pages 15 to 39 is presented for purposes of additional
analysis as required by U.8. Office of Management and Budget Circular A-
133, “Audits of States, Local Covermment, and Non-Profit Organizations',
Chapter 10.650, the Rules of the Auvditor General, and the State of Florida
Department of Children and Families and is not a required part of the
basic financial stabtements. Such information has heen subjected to the
auditing procedures applied in the audlt of the basic financial statements

and, in our opinion, is fairly stated in all materlial respects, in
relation to the bazic financial statements taken as a whole.

s

Certifded Publie RAccountants
Novembsri5, 2009
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FAMILY RESOUNCE CENTEFR OF 5007TH FLORXIOA, INOQ, AND SUBSIDTANY
CONSOLIOATING STATEMENT OF ACTIVITIES AND CHAHGES IN NET ASSETS
FOR THE YERR ENDED (HNE 30, 2008

ERMILY RESOURCE
CENTER OF J0UTH FRC HOMESTEAD CONSOLIDATED
FLORIOA, INC, HOUSIHG, L.%.C. EELIMIIATIONS TOTALS

CHANGES IN YET ASEETS - OMRESTHICTED

B NB _REVENOESR
PROORAM SEAVIEE FEES
Bavprmmen: Grantn §

& 7.920,5862 13 - § - U 7,9%D,58%
Foundacion and Privake GBronecs 47,682 - - 17, BE2
bOnited Wey Allocakicona 206, 510 - - 2BE, 510
Specinl Events 33,3583 - - 31,853
Individupsl and torpomtn Contrihucions 172,323 - - 171,323
acher Contrasts apd Fooa 265,524 - - 265,321
Hew Aasebs Halepaed Prom Restricricna - - - -
TOTAL BROGHAM HEQVICE FEEg 1,718,834 - - d,718, 814
DTHER REVENUERS;
Interegt Incoms 7,805 - - 1, %as
Other Ineomn E.4672 - - 1,352
TOTAL OYHER HEVENUES 8,367 - - 9,387
TOTAL POBLIE SUPFDET AND
REVENUE - OHRESTHICTED 0,728,301 - - a,%48,301
EXEENSREA
FRGGRAM FERVICE EXBENSES:
Pamily Berlces BO03, BX3 603,821
Full Chaon ManageEment &,180,731 &,1840,711
Homzlasn Program 317,042 JB7, 842
Mental Healch Services 00,8235 104, B35
TOTAL BROGANM SERVICE EXPEHSES 7,273,221 - - 7:273,321
BUBEDRTING SEHVICES:
Ez2neral pnd nominisfrative B5L,078 - - U5, 078
Fund-fiaising a5z, 705 252,708
Depreciacion 155,498 7. 076 - 163,476
TOTRL SUPPUITING SERVICES 1,264,083 7,870 - 1,377,361
UHALLOWALEE QOSTS 24,4187 - - 24,457
TOTAL EXPENGES 8,58F,. 352 7,47 - 4,574,833
IMCRERSE I NET ASSETS - (WRESTRICTED 167,340 {7,978} - 154,162
MET RSSETS - UNRESTRICTED
BEGINHING OF YERR 1,62}, 569 241, 508 = 1.0E8,257
ENO OF YEAR ~ g 1,784.008 g 236,831 Ef ~ g 2,030,818

Please Read the Accanpunying Independant Auditors' Reporc and
Waces to che Financiol Sestemenks
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FAMILY RESOORCE CENTHR OF SOUTH FLORTDA, INC. AND SUBSIDIARY
NOTES TO THE SCHEDULE OF STATE EARNTINGS AND COST
CENTER ACTUAL HYXPENSES IND REVENUE SCHEDULE

: YEAR ENDED JUNE 30, 2009

Geeral

The Schedule of State Earoings and Cosk Center Actual Expenses and Revenues
were prepared in accordance with the requirements in the State of Florida
Department of Children and Familiea Comtract K¥D228 11,
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CALLAGHAN GLASSMAN & MARGOLIS, L.1.C.
-~ CERTIFIED PUBLIC ACCOUNTANTS

7365 SHERIDAN STREET, SUITE 201
HOLLYWOOD, FLORIDA 33024

TELEFHONE {554) 986-4750
TELEFAX {954} 681-71912

INDERPENDENT AUDTTORS' REPORT QN SCHEDULE OF
EXPENDITORES OF FEDERAL AWARDS AND S'TATRH
FINANCTIAT, ASSTSTANCE

The Boaxd of Directors

Famlly Rescurce Center of South Florida, Inc. and Subsidiaxy
155 8oukh Mlami Avenus — Sulte 400

Miami, Florida 33130

We have audited the Schedule of Expendibtures of PFederal Awards and State
Finaneial Assilstance of the Family Resource Center of South Florida, Inc. and
Suheidiary for the year ended June 30, 2009. The Schedule of Expenditures of
Federal Awards and State Financilal Assistance ils the wesponsibility of the
Organization’s wmeanagement. Ounr responsibility is to express an opinion on the

Schedule of Expenditures of Federal Awards and State Financial Asaistance
based on our audit,

We conducted our audib 1n  accordance

standards in the United States of 2America; the standards applicable to
fipancial audlts contaidned in Govermment Auditing Standards, lssued by the
Comptroller General of the United States; OMB Circular A-133, 2udits of
States, Local Goveroments, and Non-Profit Organizations; and Chapter 10.850,
Rules of the Anditor General, which require that we plan and perform the
audit to obtain reagonahle assuraunce about whether non-compliance with the
tyvpes of compliance requirements referrved to above that could have a direct
and waterial effect on the shate project occurred. An andit  includes
examining, on a test hasis, evidence about PFamlly Resouroe Center of South
Florida, Tne. and Subeldiary’s cowmpliance with those requirements and
performing such other procedures, =28 we conzidersd necessaxry in the
piroumstances. We believe that our audit provides a2 reasonable basis for our
opinion, Our audit doss not provide a legal determination on Family Resource

Cepter of South Florida, Inc, and Subsidiary's compliance with thoase
requlrements, )

with generally =coepted auditing

ta
]



To the Board of Directors
Family Resource Center of South Florida, Inc. and Bubsidiary

In our aopindon, the Schedule of Expenditures of Federal Awards and State
Fimancelal BAssisgtance xeferred to above presents fairly, in =ll material
respects, the finaneial position of Family Rescurce Center of South Florida,
Inc. and Bubsldiary for the yesar ended June 30, 2009 in conformity with
United States of America generally accepted accounting principles,

In accordance with Government Auditing Standards,
report dated Novemberd)S5, 2008 on our consideration of Family Resource Center
of South Florida, Tne, and Subesidilary’s finanelal reporting and on our tests
of its compliance with certain provisionas of laws, requlations, contracts and
grants, This report is an integral part of an audit performed in accordance

with Govermment Auditing Standsrds and should be read in conjunckion with
this report in considering the results of our audit.

we have also ilasued a’

D(MM \ )QO

Certified Public Rocounta

November) 5, 2008
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FAMILY RESOURCE GENTER OF BOUTH FLORIDA, ING.
ECHEDULE OF EXPEMBITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASEETANOGE
FOR THE YEAR ENDED JUNE 38, 2009

FulernliSinle Agency,

Expenititures
{In thatznmnyls)

Trwslers In
Sulirectpienty
(i thinusamds)

¢rna Canlract
Puzz-Lironpgh Entlty CS5FA Grant
N, No.
FEDERAL AWARDS PROOCRAMS:
1.5, Dupnrimen of Moadih and Humon Servlzes
Imliroet Progmms
Fossed Thoply
Tompomey Assisiince Moy Heady Femflies 53,551 KO-
1.5, Depurtmant of Hevsing and Hrbos Bevelapmient
tullject Progmms
Pngsed fhersh Wdumi-Diode County Homeless Tresl 14,335 WiA
.5, Depnrment ol Heulth nmd Humen Services
Prss-Timough:
D (fels of Winmi-Dede/Monroe, Ine,
Tempurmiy Auslstiunea for Needy Families Block Grni 83,551
Chilet Weilha Suryices Stole Qrants 93,615
Fosler Care - Tithe [Y-E 03,651
Adopifon Asslslance 113,639
Boehy) Serviess Black Com 53,667
Independent Living 93,674
Promating Soft: nrd Stoble Fomllics $3.356
Hiniz Masehing Funds For Fedemt Frogmms
Chitd Welln Servess Stile Grnts 3,603
Adoptlon Asslstanes 3,630
Intependest Living 3,674
Bluel: Grants for Communily Menin) Hoeolth Sery(ces o3.951
Fomily Preservulfon snd Suppon Serviees 03,533
TOTAL FEDERAL AWARDS PROURAMS
BETATE FIAMDIAL ASSISTANCE PROJECTS:
- Qurlids of Mioml-Dade/ivionros, tne,
Communily Bused Caore Suppont 00,059

TOTAL BTATE FEHANCIAL ASSISTANCE PREIECTS

5 1170153

327

616,150

{050
1,118,285
120,515
25,500
BR,H13
35003
54,2116
118,040
17,403
38,724
181

53337005

53,337,006



FAMILY RESQURCE CENTER OF SOUTH FLORTDA, INC., AND SUBSINTARY
NOTES TO THE SCHEDOLE OF EXPENDITURES OF FEDERAT,
AWARDE AND STATE FINANCIAL ASSTSTANCE
YEAR ENDED JUNE 30, 2008

General

The accompanying schedule of expenditures of Ffederal awards and atate
financial uesistance presents the activity of all federal awards and
atate financial assistance programe of Family Resource Center of South
Florida, Inc. and Subsldiary (the “Centex”) for the year snded June 30,
2009. The Center’s reporting entity g described in Note 1 to the
Centew’s financial statements. Federal awards and state financial
apslstance expended from federal and state agencies, and federal awards

and state financlal asslstance passed through other governmeni agencies,
are inecluded on the schedule,

Basis of Accounting

The accompanying schedule of expenditures of federal awarde =nd state
financial assistance is presented using the acerusl basis of accounting,
which is described in Note 1 to the Center's fimancial statements., The
information 1m +this schednle 1s pregsented in accordance with the
requirements of OMB Cireular A-133, Audits of States, Local Govermments,
and Non-Frofit Organizations and Chapter 10.650 Rules of the Aunditor
General, Therefore, some amounts presented 1n this schedule may diffewr

from amounts presented in or used in the preparation of the Financial
gtatements,

29



CALLAGHAN GLASSMAN & MARGOLIS, L.1.C.
CERTIFIED PUBLIC ACCOUNTANTS

7369 SHERIDAN STREET, SUITE 201
HOLLYWOOD, FLORIDA 33024

TELEPHOME {954) 986-4780
TELEFAX (954} 981-7912

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON
INTERNAT, CONTROL OVER FINANCIAT, REPORTING AND ON COMPLTANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FIWANCIAT, STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Famlly Resource Center of South Florida, Inc. and Subsidiary
155 South Miaml Avenus -~ Suibe 400

Miami, Florida 33130

We have andlted the consolddated financial etatemeants of PFamily Resource
Center of South Florida, Inc. and Bubsidiary, as of and for the year ended
June 30, 2009, and have imsued our report thereon dated November 5, 2009.
We conducted our audlt in accordance with awnditing standardas generally
accepted in the United States of Zmerica and the standawrds applicable to

financial audits contained 1n Governmental Auditing Standarda, issued by
the Comptroller General of the Unlted Btates
Internal Control Over Fimsucial Reporting
In planning and performing our zudit, we considered Family Resource Cenlbexr
of South Florida, Tne. and Subsidlary’s internal control over Ffinancilal
reporting as a basis for desigming our auditing procedures for the purpose
0f expressing &n opinion on the £inancial statements, but not £or the
purpose of expressing an opinion on the effectiveness of the Famdly
Resource Ceabter of Bouth Florida, Inc, and Subsidlary’'s internal control
over fimancial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Family Resource Center of South Flowxida, Inc.
Subgidiary's intermal controel over £ilnancial reporting.

and

A control deficlency exists when the design or opsrabtion of a control does
not allow management or employees, in the normal course of performing
thelr ammigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficlency, or combination of
control deficiencies, that adversely aZffects the entity’'s ability to
initiate, authorize, record, process, or report financial data reliably in
sacordance with generally accepted accounting principles such that there
is more than a xemobe likelihood that =2 misstatement of the entity's
financial statemente that 1s more than inconsequential will wot be
prevented or detected by the entity's internal control,

28



To the Board of Directora of
Family Resource Center of Bouth Florida, Inc. and Subsidiary

Internal Conkxols over Fipancilal Reporting (continued)
A materizl wealmess im a significant deficiency or cowbinations of
slgmificant deficiencies that results in more than a remote 1ikelihood

that a waterial misstatement of the financial statements will not be
prevented or detected by the entiby's internal contrnl.

Dur consideration of intermal control over financial reporting was for the
limited purpose described in the first paragraph of this section and would
not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesmes. We did not identify

any deficiencies in dinternal control over financial reporting that we
conalder to be material weaknesses, as defined above.

Compliance and Other Matters

Aa part of ocobtalning reasonable assurance about whether Family Resotrrce
Center off South Florida, Inc. and Subsidiary's consoclidated Financial
atatements are free of material milsstatement, we performed tests of its
compliance with certain provielons of laws, regulations, contracts, and
grant agreements, noncompliancs with which ecould heave = dirset and
material eaffect on the determination of financial statement amounts.
However, provliding an opinion on compliance with those provisions was not
an objective of our audlit and, accordingly, we do not express such an
opinion., The results of our tests disclossd no instances of noncompliance

or other matters that are regqulired ko be reported under Government
Auditing Standards.

Thiz xeport is intended for the Iinformation and use of the hoard of
dirsctors, managsment and state and local awarding agencies and paze-

through entibties and is not intended to be and should not be used by
anyone other than these specifled parties,

Novemberls, 2003 Certi@:l.ve\d Pé;.iu Acczcuntanta
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CALLAGHAN GLASSMAN & MARGOL]S, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS'

7363 SHERIDAN STREET, SUITE 2017
HOLLYWOOD, FLORIDA 33024

TELEPHONE (354} 9854780
TELEFAX (954) 9817912

REPORT OF INDEPENDENT CERTIFLED PUBLIC ACCOUNTANTE
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO REACH MAJOR
FEDERAL PROGRAM RAND STATE PROJTECT AND ON THE INTERNAL CONTROL
OVER COMPLTANCE IN ACCORDANCE WITH OME CIRCULAR A-133

To the Board of Dlrectors of
Family Resource Center of South Florida, Inc. and Bubsidiary

185 Aouth Miaml Avenus — Suit= 400
Miami, Floxida 33130

Compliance

We have audited the compliance of Family Resource Center of South Florida,
Inc, and Subsidiary with the types of compliance requirements descrihed in
the U.8. Office of Management and Budget (OMB) Cixcular A-133 Compliance
Supplement that ave applicable to each of its major federal programs For
the year ended June 30, 2008, Famlly Resource Center of South Florldas,
Inc. and Subgidiary’s major federal programs and state projects are
identified in the swmmary of auditor’s results section of the accompanying
Schedule - of Findings and Responses. Compliance with the reguirements of
laws, regulations, contracts, and grants applicable to each of its' wmajor
Federal programe and state projects is the responsilbhility of Famdily
Resource Center of South Florida, Inc. and Subgidiary's mansgement. Our
respongibility is to express an opinion on Famlly Resource Center of South
Florida, Inc, and Subsidiary's compliance based on our audit.

We conducted our audit in accordance with generally accepted auditing
gtandarde in the United BStates of Rmerleca; the standarda applicables to
Fimancial audits contained in Government Awditing Stendards, issued by the
Comptroller General of the United States; OMB Clrowlar A-133, Audite of
States, TLocal Governmenta, and Non-Profit Organdzations; and Chaptex
10.650, Rules of the Auditor Gemeral, requlire that we plan and perform the
andit to obtain remsonable assurance about wheither non-complismce with the
types of compliance wequiremenkts referred to asbove thakt could have a
direct and material effect on a major federal program and a gtate project
ocourred. An andit dncludes examlnlng, on a test hasls,

Family Resource Center of South Florida, Inc. and Suvhsidiary's compliance
with those requirements and performing such other procedures, as we
considersd necessary In the clroumstances. We bhelieve that our aundit
pravides a reasonable basis for our opinion, Our audit does not provide a
legal determination on Famlly Resource Center of South Florida, Inc. and
Subgidiary’'s compliance with thoee requirements.

gvidence about
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To the Board of Directors of
Family Resource Center of &South Florida, Inec. and Bubsidiary

In our opinlon, Family BResource Center of South Flordda, Inc. and
Subeidiary complied, in =21l wmaterial respects, with the requlrements

raeferred to above that are applicable to each of ite major E£ederal
programs and mtate projects for the year ended June 30, 2003.

Internal Control Over Complisnce

The management of Family Resource Center of South Florida, Ine, and
Subaidiary 18 respoosible for estahlishdng and maiotaining effective
internal control over compliance wilth requirements of laws, regulatlons,
vontracts, and grants applicable to federal progyams and state projects.
In plamming and performing our audit, we consldered the Organization’s
internal control over compliance with reguirements that could. have a
direct and material effect on a wajor federal program or state projects in
order to determine our auditing procedures for the purpozse of expreszing
our opinion on compliance, but not Ffor the purpose of sxpressing zn
oppinion on the effecitlvensss of dinternal contrel over compliance.

Accordingly, we do not express an opipnion on the effectiveness of the
entity’s dnternal control over compliance.

A control deficiency in an entity’s internal control over compliance
exletea when the design or operatlon of a control does not allow management
or employees, in the normal course of performing thelr assigned functions,
to preveat or detect noncompliance with a type of compliance requirement
of a federal program or atate project on a timely basis. A significant
deficiency 1s =a control deficiency, or combinatlon of ocontrol
deficiencies, that adversely affects the entlty’s ability to administer a
federa]l program or state project such that thers 18 more than a remote
likelibhood that noncompllance with a type of compliance requirement of a
federal program or state project that is more than inconsequential will
not be prevented or detected by the entity's internmal contxrol. '

A material weakness is a significant deficiency, or combination of
slognificant deficiencies thab result in more than a remote likelihood that

material noncomplisnce with a typs of compliancs regqulrement of a Eederal
program wilill not be prevented or detectsd by the entity’s inktermal
vontrol.

our consilderation of the intermal control over compliance was for the
limlted purpose deascribad in the first paragraph of this section and would
not necesgarily identify =all deficiencies in intermal control that wight
be significant deficiencies or wmaterlal weakneszses. We did not identlfy

aay deficlencies in lsternsl cootrol over compliance thet we consider to
he a matarial wealneszes, as defined above.
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To the Board of Directors of
Family Resource Center of South Florida, Inc. and Subeldiary

This report is intended solely for the information and uese of the Family
Resource Center of South Florida, Ine. and Bubsidlary's board of
directors, management and federal, gtate and local awarding agencies and

pass-through entities and is not intended to be and should ook be uged oy
gnyone other that these specified purties.

QJUL@A@WA
CertiBied Public Accountdhnkts

Novembsx)5, 2009
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FAMTT.Y RESOURCE CENTER OF SQUTH FLORIDA, INC. AND SUBSIDIERY
SCHEDULE OF FINDINGS AND RESPONSES
FEDERAL, PROGRAMS AND STATH PROJECTS
YEAR ENDED JUNE 30, 2005

SECTTION I - EUMMARY OF AUDITOR'S RESULTS

Flnancial Statementa Ungualified

Tnternal control over financial reporting:
Material weakneass{es) identifiezd?
Reportable condition(a) i1dentified not
Considered to be matarial weaknesses

yes i no

yves * none reporited

YWoncompliance material to financial
statements notad

yes X  no

Federal Awards & State Flnancial Assistance

Internal control over major federal programs
and/or state project:

Makerdial yeakness{es) identified?
Reportable condition(g) identifisd
not considered to be materlal weakmesses (es)

ves X* 1o

yes X none reported

Type of auditor’s report issued on compliance for
major federal programs and/or state projects: Ungualified

Any audit findings disclosed that are
required to be reported in accordance with

Circular A-133, Section 510(a) and/or 10,656 vEs X 7o

Tdentification of major Ffederal programa
Ind state projects:

CFDA

Name of PFedexal Program of Cluster Number {a)

Fostar Care - Title IV-E 53.65A
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FAMILY RESOURCE CENTER OF SOUTH FLORIDA, INC. AND SUBSIDIARY
SCHEDULE OF FINDINGS AND RESPONSES
FHDERAT, PROGRAMS AND STATE PROJSECTS
YEAR ENDED JUNE 30, 2009 (Contimmed)

CFBA
Mame of State Project Nupber({a)
State of Florida Department of Children and Families:
Community Based Supports 60.092
Dollar threshold used to distinguish betwesn
Type A and Type B programs for Ffederal awards: 5 300,000
Dollar bthreshold used to distinguish bekwesn
Type A and Type B projects for major stakte
Financial assistance: 5 300,000
Auditee quallfied as low-risk audltes pursuant to
OMB Clrocular B-133 X YES

SECTION XTI - FINANCIAT, STATEMENT FINDINGH

NONE REPORTED

SECTION IIT - FHDERAL AWARDS AND STATE FINANCIATL ASSTSTANCE
FINDINGS AND REHPONSES

NONE REPORTED

SECTION IV - FEDERAL AWARDES AND STATE PINANCTAL ASBTRTANCH
SUMMARY OF PRIOR AUDIT FINDINGS

THERE WERE NO PRIOR YEAR FINDINGS

SECTION V -~ FINANCIAT, RSSTSTANCE - MANAGEMENT LETTHER

THERE IS5 NO MANAGEMENT LETTER



